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Business Briefing 
 

The Bank of Ghana (BOG) acting on behalf of the Government of Ghana (GOG) has announced that 

the 5-year bond issue which was intended to raise GH¢200 million was oversubscribed. A total of 

GH¢232.3 million worth of bids were accepted at an average yield of 26 percent. The Head of Treas-

ury at the Central Bank, Mr Adams Nyinaku stated that , total bids received amounted to GH¢481.5 

million at rates ranging from 23.99 percent to 33 percent. This bond issue was the third this year 

after a 200 million cedi 3-year bond was offered in February and another worth 300 million cedis 

was offered last month. However the last 5-year bond auction was in December 2011, with an aver-

age yield of 16 percent. 

The recent bond offer was also open to offshore investors as part of measures to shore up the cedi 

currency which has tumbled nearly 18 percent against the dollar since January. According to Mr Nyi-

naku, about half of the bids were received from offshore and this amounted to 244 million cedis, out 

of which 85 million cedis of bids were accepted. Settlement for the bond is on Monday, June 11, 

2012. Proceeds from this issue will be used to finance maturing debts. Some analysts have however 

argued that the returns been offered still shows some high risk that investors associate with the 

economy. But officials at the Finance Ministry have indicated that government intends to reward 

investors who continue to have confidence in the economy, despite the cedi’s decline.  
Source: Reuters / myjoyonline 

 
GSE Snapshot 
 

Trading on the Ghana Stock Exchange (GSE) for this week closed with ten (10) price changes being 

recorded. This involved four (4) advancers and six (6) laggards. The highest gainer was Guinness 

Breweries Ltd (GGBL) which added 9 pesewas to its week open price to close at GH¢1.97 per share. 

On the contrary, Fan Milk Ltd (FML) shed 8.2% value to close the trading week at GH¢1.90 per share. 

Market Capitalization increased, albeit marginally, from GH¢54.85 billion to GH¢54.86 billion by the 

close of this week. 

Despite a bearish market, activity improved by 10%, as the total number of shares that exchanged 

hands increased from 1.64 million shares to 1.81 million shares that traded. 
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Conversely, market turnover moved in the opposite direction 

and closed 27% lower compared to last week’s level. The to-

tal value of shares that traded this week amounted to GH¢

1.51 million, from a total value traded of GH¢2.08 million last 

week. 

The indices closed southward on the GSE as the laggards out-

weighed the advancers. The GSE Composite Index (GSE-CI) 

lost 3.96 points to close at 1,018.84 points, returning a YTD 

gain of 5.14%. Similarly, the GSE Financial Index (GSE-FSI) 

slipped 2.99 points lower to a close of 878.72 points, return-

ing a YTD gain of 1.81%. 

 

5-yr Auction Bond  
Yield at 26% 

Source: HFC Investments Research Database 

Market Closes Down, 
Amid Improved Activity 
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1-Jun-12 8-Jun-12 % Chg
Market Cap (GH¢ 'm) 54,849              54,864               0.03              
Value Traded (GH¢) 2,083,651       1,512,455        (27.41)         
Volume Traded 1,639,598       1,807,752        10.26           
GSE Composite Index 1,022.80          1,018.84           (0.39)            
GSE Financial Index 881.71              878.72               (0.34)            

Equity Week Open Week Close Change YTD
GH¢ GH¢ % %

GGBL 1.88 1.97 4.79        29        
GOIL 0.47 0.48 2.13        50        
EBG 2.97 3.01 1.35        (6)         
TLW 38.50 38.54 0.10        24         
FML 2.07 1.90 (8.21)       (20)       
CAL 0.23 0.22 (4.35)       (21)       
SIC 0.36 0.35 (2.78)       (13)       
TOTAL 19.96 19.47 (2.45)       (2)         
SCB 48.00 47.00 (2.08)       3           
UNIL 8.35 8.30 (0.60)       25        

Week  Gainers  &  Losers
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Corporate News 
 

Ecobank Transnational Incorporated (ETI) has been named African Bank of the Year in this year’s 

African Banker’s awards, fending off competition from six other nominees to win the highly coveted 

prize. The Group CEO, Arnold Ekpe, was also honoured with a Lifetime Achievement Award for his 

outstanding contribution to business in Africa, in a career spanning over 30 years. Commenting on 

Ecobank’s success, Omar Ben Yedder, Publisher of African Banker magazine, stated that this feat is 

another milestone year for Ecobank, especially with the acquisition of Oceanic Bank in Nigeria, and 

the Group produced a very solid financial performance overall. In terms of its footprint and achieve-

ments, Ecobank continues to drive forward and remains ahead of its competitors. Its investment 

banking operations, although smaller than its rivals, is growing rapidly, closing a number of land-

mark deals in 2011. The African Business Leadership Awards (“ABLA”) was established to recognize 

the accomplishments of responsible and ethical business leaders in the private sector. Commenting, 

Arnold Ekpe, Ecobank Group CEO, observed that it has been a privilege to oversee the development 

of Ecobank during a period of rapid growth and innovation. Source: myjoyonline  

Tullow Oil plc (Tullow) has announced that it found good quality light oil offshore the Ivory Coast, 

giving it confidence that it will make additional discoveries in waters to the west of its key Jubilee 

field in Ghana. Tullow stated that the exploration well, which it called Paon-1 X exploration well in 

the CI-103 licence offshore Côte d’Ivoire, has intersected good quality light oil in a Turonian fan sys-

tem. Paon-1X is the first deepwater exploration well drilled in the CI-103 licence and has encoun-

tered 31 metres of net oil pay in a gross interval of 74 metres of turbidite sands. Pressure data indi-

cates that this interval contains a continuous hydrocarbon column and samples show that it is a light 

oil of 41 degrees API. Further analysis is required to determine reservoir quality and the extent of 

the fan system. Following completion of logging operations, the well will be suspended for possible 

future use in appraisal and development operations. Tullow (45%) operates the CI-103 licence and 

is partnered by Anadarko Petroleum (40%) and the Societé Nationale d'Opérations Pétrolières de 

Côte D'Ivoire (Petroci) (15%). Commenting, the Exploration Director of Tullow, Angus McCoss 

stated that the discovery of light oil in Tullow’s first well in CI-103 extends the proven play for oil 

westwards from the successes in Ghana and is encouraging for the company’s future exploration 

efforts elsewhere in this licence. Furthermore, Tullow will look forward to further drilling in CI-103 

during 2013. Source: Tullow Oil Plc / GSE 

The Managing Director of Ghana Commercial Bank (GCB) - Mr Simon Dornu- has stated that GCB 

will soon become the best-performing Bank. This comment is on the back of his analysis of the 

Bank’s first quarter (Q1) results which indicated that the bank is on track in achieving this objective. 

He stated that the strategy for the Bank is to pursue profitable growth opportunities. GCB’s net 

profit for the three months to March rose 18% to GH¢23.38 million (US$12.43million) from GH¢

19.76 million a year ago. Net interest income for the first quarter rose to GH¢58.37 million from 

GH¢54.27 million, representing 7.5% growth. Basic Earnings per Share were up to GH¢0.35 from 

GH¢0.30 for the same period in 2011. However, its net profit for the twelve months to December 

2011 fell nearly 65% to GH¢17.97 million from a restated GH¢50.88 million in 2010, while net inter-

est income slid nearly 28% to GH¢206.81 million in the same period. Mr Dornu noted that the de-

cline in interest income was anticipated. He explained that before government took over TOR’s debt, 

the Bank was earning about 25% on the loan - but half of it had to be converted into a bond with a 

yield of about 11%. Furthermore he stated that GCB’s profit for 2011 declined due to a combination 

of lower interest income and higher costs.  The full impact was offset by a significant decline in loan 

impairments. Also, he explained that expenses include significant one-off costs associated with the 

transformation of the Bank. These are staff restructuring cost, and write-down of balances held in 

the Bank’s books to their recoverable amounts. He re-iterated that the bank restated its accounts 

for last year to improve compliance with IFRS. Nonetheless, he assured that the markets have 

turned around and a significant upswing will be observe in interest income for Q1. Source: B&FT  

ETI adjudged African 
Bank of the Year 
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Quality Light Oil 
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  Numbers Making Headlines 
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$176 million 
 

The World Bank (WB) has approved 

$176 million for two new projects under 

the West Africa Power Pool (WAPP) pro-

gramme to increase electricity supply in 

the region. The funds which were ap-

proved by the Bank’s Board of Directors 

was issued in two forms - $144.5 million 

non-interest bearing and a $31.5 million 

grant. According to the World Bank’s 

Director for Sustainable Development in 

Africa, Jamal Saghir, the projects will 

integrate electricity systems, increase 

electricity supply, and improve system 

reliability in beneficiary countries. WB 

stated that the estimated total cost for 

the two projects is $476 million.   

100,000 cust. 
 

Alltel Limited, a local manufactur-

ing company is planning to list on 

the Ghana Stock Exchange (GSE) 

before the end of this year. This 

move is to allow Ghanaians to 

buy into and become part owners 

of the company. According to the 

Executive Chairman of Alltel Ltd, 

Mr Prince Kludjeson, the first 

100,000 customers who sign on 

to buy a K-Pad tablet will will be 

given stock options in the listed 

company. The K-Pad costs is 

about GH¢3,000 and subscribers 

are expected to make a minimum 

payment of GH¢90 per month for 

a period of three years.  

GH¢209 million 
 

Revenue accruing to the Ghana Road 

Fund increased from GH¢182 million in 

2010 to GH¢209 million in 2011. The 

Minister of Roads and Highways, Mr Joe 

Gidisu indicated that despite the finan-

cial achievements, the Fund carried 

forward an indebtedness of GH¢180 

million from 2011 to 2012, increasing 

the previous year’s indebtedness by 

GH¢106 million. The capacity of the 

fund currently sustains only 60 percent 

of the country’s road maintenance 

needs. The Minister iterated that the 

revenue accruing into the Fund is to be 

exclusively dedicated to routine and 

periodic maintenance of the country’s 

road network.  

   

Exchange Rates 
 

By the close of the week, the Ghanaian cedi lost ground to all the major international trading currencies. The year-to-date 
(YTD) performances indicates the cedi has depreciated against all the under listed currencies as indicated by the inter-
bank mid-rates below: 
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Interest Rates / Yields  
 

The week closed with the returns on the funds managed by HFC Investments showing mixed performance. The return on 
the Equity Trust and F-Plan declined, the yield on the Unit Trust decreased despite the bid price remaining unchanged, 
whiles the yield on the REIT improved. The treasury securities also showed mixed performances, as the short term instru-
ments (91- & 182-day bills) advanced, whiles the medium term notes remained unchanged, as indicated below: 

�������	
��  This news bulletin is not an offer or a solicitation to buy or sell the equities mentioned herein, and is provided solely for the information of clients of HFC Bank who are expected to make their own investment 
decisions without relying solely on this report. The accuracy and completeness of the information presented herein are not guaranteed and HFC cannot be held liable for any loss arising from the use of such information. Invest-
ments fluctuate in price and value, and neither the investment, nor the return on the investment is guaranteed. Past performance is not necessarily a guide to future performance. HFC, or persons included in the preparation or 
issuance of this material may from time to time, buy or sell the securities mentioned herein. HFC and its affiliates may from time-to-time have a consulting relationship with a company being reported upon. This may involve the 
provision of corporate finance services and acting as the company's official or sponsoring broker. All opinions and estimates included in this report constitute our judgment as of that date and are subject to change without notice. 
HFC-BSL is licensed by the Securities and Exchange Commission (SEC) Ghana, and the Ghana Stock Exchange (GSE) as a broker dealer and investment advisory firm. 
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48A, 6th Avenue, North Ridge 
P. O. Box CT 4603, Cantonments, Accra 
Tel: 0302 664 203 / 0289 669 311  

Emmanuel Agyekum, CEO, HFC Brokerage Services Ltd: (eagyekum@hfcbank.com.gh) 
 

Madeline Nettey, Head of Research, HFC— BSL (mnettey@hfcbank.com.gh) 
 

Benjamin Ackah, Head, Clearing & Settlement, HFC— BSL (backah@hfcbank.com.gh) 

Week Ahead… 
• The Monetary Policy Committee of the Bank of Ghana will hold its 51st meeting from June 11, 2012. A press conference 
will be held on June 13, 2012 to announce the MPC’s decision on the appropriate positioning of the Bank’s policy rate. 

• The ex–dividend and qualify date for ��� ’s 2011 final dividend of GH¢0.07 per share is June 13 and June 15, resp. 

• The dividend payment date for ��� ’s final dividend of GH¢0.026 per share for 2011 is scheduled for June 14, 2012. 
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US Dollar (USD) 1.8741 1.8788          0.0048       18.6 

Pound Sterling (GBP) 2.8831 2.9027          0.0196       18.7 

Euro (EUR) 2.3166 2.3461          0.0296       14.4 

S/African Rand(ZAR) 0.2203 0.2232          0.0029       14.8 

Naira (NGN) 0.0088 0.0088  (0.0000004)       (0.1)
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HFC Equity Trust 0.1928 0.1925    (0.0003)          6.77 

HFC Future Plan Trust 0.8193 0.8177    (0.0016)          2.67 

HFC Unit Trust (Bid) 0.1638 0.1638             -   10.60*

HFC REIT (Bid) 1.0752 1.0893     0.0141 14.50*
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91-Day Bill 10.81 20.68 20.21

182– Day Bill 11.26 20.68 20.99

1 yr Note 11.35 22.00 22.00

2 yr Note (fixed) 12.55 23.00 23.00
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